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THE SITUATION 


The level of general business activity in New Eng- 
land during April continued to rise over that which 
prevailed during the earlier months of the year, after 
allowances had been made for customary seasonal 
changes, and was substantially higher than in April 
last year. The increases in the volume of production 
were general in most industrial lines and were accom- 
panied by further gains in employment and payrolls. 
In New England during the four-week period ending 
May 10 carloadings 


compared with $28,673,000 in March and $20,493,000 
in April, 1940. It was reported by the F. W. Dodge 
Corporation that approximately one-half of all the 
construction activity in New England during April 
represented awards for residential building. During 
the first four months of 1941 total construction con- 
tracts awarded in this district were $114,202,000, 
exceeding the total of $63,280,000 for the first four 
months last year by 80.5 per cent. Increases occurred 


in each of the four major 





amounted to 108,594, an 
increase of 22.4 per cent 


the 
four-week period a year 
ago, and during the 19 
weeks’ period 
May 10 this year were 
495,951, as compared 
with 427,840 during the 
corresponding period last 
year. 


for corresponding 


ending 


MILLIONS OF DOLLARS 


The sales volume of 
118 reporting New Eng- 
land department stores 





VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 
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classifications. 

During April produc- 
tion of boots and shoes in 
New esti- 
mated to have been 15,- 


England is 


727,000 pairs, an amount 
0.9 per cent below the 
March total but 38.5 per 
cent higher than in April 
last year. During the 
first four months of the 
current year boot and 
shoe production in this 
district 
have 





is estimated to 
been 
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58,612,000 





and apparel shops during 
April was 25.9 per cent larger than in March and 
exceeded the April volume last year by 25.6 per cent. 
During the first four months of 1941 the cumulative 
volume exceeded that of the corresponding period 
last year by 13.5 per cent. 

The amount of raw cotton consumed by mills in 
New England during April was 115,985 bales, an 
amount 13.5 per cent higher than in March and 60.0 
per cent larger than in April last year. During the 
first four months of the current year cotton consump- 
tion in this district was 414,913 bales, an amount 
33.4 per cent larger than the total of 311,121 bales 
during the corresponding period a year ago. The 
amount of raw wool consumed on a daily average 
basis in New England during April was more than 
twice as much as in April last year and during the 
first four months of the current year was approxi- 
mately 80 per cent more than during the first four 
months last year. 

The value of total construction contracts awarded 
in New England during April was $32,598,000, as 


pairs, exceeding by 17.1 
per cent the cumulative total of 50,052,000 pairs pro- 
duced during the corresponding four months last year. 

In Massachusetts during April the number of wage- 
earners employed in 1,748 representative manufactur- 
ing establishments was 2.1 per cent higher than the 
number employed in these same establishments during 
March and the amount of aggregate weekly payrolls 
increased 3.0 per cent, according to the Massachusetts 
Department of Labor and Industries. Of the total 
number employed, 16.3 per cent were reported as being 
employed wholly on defense production. The number 
of wage-earners employed in manufacturing establish- 
ments during April this year was 24.2 per cent greater 
than the number employed in April last year and the 
amount paid in wages was higher by 46.7 per cent. 

In Rhode Island the number of wage-earners em- 
ployed in manufacturing establishments during April 
was 3.1 per cent larger than in March and was 26.8 
per cent higher than in April last year. Aggregate 
payrolls in April were 6.2 per cent higher than in 
March, according tothe State Department of Labor. 
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MONEY AND BANKING 


Money rates in the Boston money market for four 
to six months commercial paper during the past 
month have been nominally unchanged, the largest 
volume moving at 3 of one per cent, although there 
were many names with a much smaller volume at 
14 of one per cent. The average yield on United 
States Treasury bonds having a maturity of over 
five years varied only slightly from the yield last 
month. This was true also of the yield on short-term 
Treasury notes: 

MONEY RATES AT BOSTON 










1941 Month Year 
May 21 Ago Ago 
Brokers’ quick call loans......... ‘ 14% 1K4% 14% 
Open market commercial paper — 
four-to-six months...... weeeee HM 34-4 %-% 
Banl I -90 days.... UG V% % 
Tre . 
! mn Treasury bonds 
> years to earliest 
call ' 1.58 1.53 1.91 
veras Ss 
(one .29 37 .49 
bill sale: 91-day issue.......... .070 .097 .032 
Rediscou : 1 1 1 
Buying rate for § iy endorsed bills 
POY Re Ny Renee a erg ¥% % % 


Total deposits (exclusive of items in process of 
collection) in the weekly reporting member banks 
in Boston stood at $1,446,000,000 on May 14, show- 
ing a decrease of $14,000,000 during the last four 
weeks; despite this decline the volume of total de- 
posits remained $151,000,000 higher than on the 
corresponding date a year ago. Demand deposits 
(adjusted) dropped from $992,000,000 to $985,000,- 
000, while a loss of $8,000,000 occurred in balances 
due to domestic banks. Balances due to foreign banks, 
United States deposits, and time deposits were un- 
varied from the figures shown last month. 

During the four-week period ending May 14 com- 
mercial, industrial, and agricultural loans continued 
the expansion which started last February and have 
reached the highest figure yet recorded, $300,000,000, 
— a gain of $12,000,000 over last month and $62,- 
000,000 when compared with a year ago. Open mar- 
ket paper also continued the upward trend which was 
evident last month; miscellaneous loans showed a 
slight gain during this four-week period between 
April 16 and May 14, while real estate loans and 
loans to banks remained unchanged. 

Holdings of United States direct obligations by 
these Boston reporting member banks dropped from 
$251,000,000 on April 16 to $246,000,000 on May 14; 
just the opposite trend was apparent in holdings of 
guaranteed United States securities where an ex- 
pansion of $11,000,000 occurred, and when compared 
with the corresponding date last year a gain of $18,- 
000,000. Other bonds and stocks owned declined 
somewhat. Reserves carried by these reporting 
Boston member banks were substantially reduced 
in the past four weeks, dropping from $531,000,000 
on April 16 to $503,000,000 on May 14. 


Total deposits (adjusted to exclude items in process 
of collection) in the reporting member banks of five 
cities outside of Boston showed the reverse trend of 
that reported by the Boston member banks. These 
deposits which have been expanding since February 
last, reached the unparalleled peak on May 14 of 
$692,000,000, a gain of $101,000,000 when compared 
with a year ago. This increase was due for the most 
part to the rise in demand deposits (adjusted) as 
balances due to domestic and foreign banks, United 
States deposits, and time deposits remained approx- 
imately unchanged in recent weeks. 

Commercial, industrial, and agricultural loans, 
as well as open market paper, showed a slight ad- 
vancement during the four weeks ending May 14, 
while real estate loans, loans to banks and brokers 
and dealers in securities remained stationary. Hold- 
ings of United States direct obligations in these New 
England reporting member banks outside of Boston 
showed little change, yet remain $31,000,000 higher 
than a year ago. The volume of guaranteed United 
States obligations was increased by $6,000,000 ‘to 
reach a total of $27,000,000, the largest amount 
recorded since January, 1940. Other bonds and 
stocks owned showed no variation in recent weeks. 
Reserves held by these banks were reduced somewhat 
during the past month and balances with other domes- 
tic banks showed a decline of $5,000,000 during this 
same period. 

Total cash reserves of the Federal Reserve Bank 
of Boston fluctuated widely between April 16 and 
May 14, on which latter date they stood at $1,240,- 
000,000, up $15,000,000 when compared with a 
month ago and $302,000,000 higher than a year ago. 
Despite some variations during the past four weeks 
total deposits remained unchanged on May 14 from 
the amount held last month. Member bank reserve 
deposits declined sharply from $779,000,000 to $750,- 
000,000. Just the opposite movement was noticeable 
in United States deposits which rose from $17,000,000 
to $41,000,000; all other deposits showed a gain of 
$5,000,000. 

The volume of Federal Reserve notes in actual 
circulation expanded rapidly during the past four 
weeks to reach a record peak of $520,000,000, up 
$14,000,000 in a month and $114,000,000 higher than 
a year ago. Total bills and securities of the Federal 
Reserve Bank of Boston varied imperceptibly in 
recent weeks. 


According to reports received at the Federal Re- 
serve Bank of Boston from 60 selected New England 
mutual savings banks, savings on deposit showed 
little change in the past month, yet compared with 
the corresponding date last year on April 30 the 
aggregate total showed an increase of $4,642,000. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 








(Amounts in Millions of Dollars) 
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1941 One ¥ s Change 
Deposits: , ay 14 Month Ago Year Ag Gain (+4 r Loss (—) 
Demiand Deposits: (aa pasted). 24.4 asic siesielseic'e viac'oe cash wacnetistaceaueesiee $ 985 $ 992 $ 860 $+125 + 14.5% 
Balances Due td Domestic Banus: ..05bcscccevcccsces cues ccsceneavdansode vic 349 357 320 + 29 + 9.1 
Balaneés Due to Porcign Danks, << secs crscausccces deuenousies ve tbes ce ses 23 22 19 + 4 + 21.1 
My eIERG Ricca N ee EOS: WO ORIQU 5 coc: or a5: Abie: 4@ arora k Wid arora: G8 Miike NS WTO Re ore eee 7 7 10 — - 0.0 
TIME WOPOSUE ccs ccs cnntstsus's CkCC CED SeReANO ELSON asewEeenees.6é ee kee 82 82 86 - 4 — 4.7 
TOPAE) DEPOSED s (Adjusted) s 525 cacccccvicsccccensadenacesvaacneucsee $1,446 $1,460 $1,295 $4151 + 11.7% 
Reserves: 
Reserve with Pederal Reserve DOMME. o:sisc6.s ticcies cteo seine ves weasewe cewnennee 31 445 + 58 + 13.0 
Wl sc Oh bd n a odd eateree nd amined es 0665400 0000b40%0600me os aes bees 2 128 + 4 + 3.1 
BIATICOR WICHE COUDED WIOMIONUIC DIANRD 6 6.50 coc o's bekins wecheveiecevueesns ae 7 80 - 8 + 10.0 
ROMA RM SMR Bones sates oe cots naisieslcrsiele calves Now slewd cdeolue do kdadalde $ $ $ 653 $+ 70 “+ 10.75 
Loans and Investments: . : 
Commercial, Industrial, and Agricultural Loans.............ccccceccccccecs 300 288 238 + 62 
Open Market Paper.......... eaeets iseeie divieice a) See 8 Caine daicdclermanie tavelxas 58 3 49 + 9 
Loans to Brokers and Dealers in Securities..............000. 1] 14 21 — 10 
Other Loans for Purchasing or Carrying Securities 8 8 9 l 
FROAU BBUGNO LOGE: 6c dices ecrcis 0: sie wR ns HC KOREA a Re ERA eles bkame bo Mebooubdale 37 37 38 — 1 
PAC UO RETR co: sie ols 0:4 a eee ie doe orsie ME MRE b ane tl RESO we hee ene wee hes 4 4 * + 4 
OUNCE BOGNS a ies ole co aly or cclaccinp timcc cies Oo va wale we ONnee alesGe cue ee CuNeeee 7 105 : 93 + 14 
TOTAL LOANS AND DISCOUNTS ye ccc e7cc.cesc ce etre cals eliisleciaccra ofete $ $ 509 $ 448 $+ 77 
United States Obligations Own Wie aioe din Sa dad Wadia eke wa eee Oke em ebb ees 3 $ 251 $ 244 $+ 2 
Sectivired Gitaraneee NY Ce cases oon ks o Weicce cccace sae venaceeubene scene 34 27 + 18 
Other Bondsiand: Gtocke Owned’ 6c. c cones acre nico nace cn recite dean 69 68 -— 3 
TOTAL. BONDS: AND STOCKS OWNED. ooec dcccccccdccceceesceveccce $ $ 354 $ 339 $+ 17 
TOTAL LOANS AND INVESTMENTS. o/o6 oe ccssineccececocdviccvsuees $ 3 863 $ 787 $+ 94 
*Indicates less than $500,000. 
es FIVE CITIES OUTSIDE OF BOSTON 
BVEMin teh PICHOGIES: (ACIHMCOEN No 60-c visio dca vis areca hecae Sa ere Sled Were oe are oo elareeeeces $ 484 $ 479 $ 389 $+ 95 
Balancés: Due to Domestic: Banke: «666 cs.ccceadevesicseessce Svawsenenkees 48 48 4] + 7 
Balances dete MOreign LGM. cac:c. o:0:4:s)sia:6-arcielsce sa 50 4:e'e a cersieiaverniaceceeele te * *  j3eaiet 
WGC Gee wHCALOR AO DOSIGS 65/65 oe. AS Rao Cale Hk SUSE K OOS KERR Roba eRee hb kU eas 5 5 5 0 
SPA EPCOS ees sNera.n waxcte meme eevee rueeied dled due Ce mT aCe ae 155 156 156 - 1 
TOM Ais: DEO E Re (QONUBUCE).:<:010ie1e« cc/e/srwicre’e 0: 6are: ei Melalsioe nee aleereeeeinas $ 692 $ 688 $ 591 $+101 
Reserves: 
Reseeve With} CGeral INGRCEUG FBG e oo ci5i ls. 0icis 0. 0a0'c c cases oobe eae ewecubeces 121 23 95 + 26 : 
WAAR Ns OIG ak oh tecgtct sca fg ab cia veverarsl Rater tale oraca eat Maier eta te NT OCR aS 19 18 16 + 3 + ] 
Balances with Other Domestic Banks) «6 c.<. 6.6 cccciccescdesceecdeccoesseciec 111 116 99 + 12 1s 
FORAE RES OR Vie vinci o5.0 cis vic vcak Ses ces auccneedetesiecewelocudetee $ 251 $ 257 $ 210 $+ 41 + 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans. ...........cccccccccceccces 81 78 66 + 15 + 22.7 
Open Market BRON cease cinta torre aie talalsisiai eis) aisles Fa Wale one POO omen ees 30 29 25 + 5 + 20.0 
Loans'to Brokers:and Dealers in Securitieg... i o.55 csc ccc acceecceccsccccecete 1 1 1 0 0 
Other Loans for Purchasing or Carrying Securities 10 9 10 0 0 
Real Estate Loans 46 46 46 0 0 
Loane to Bante. << occas sss * 5s Me ht 
MEG EAE 5 026 carat nG a9 ols Ca Cae eR SING roe MMe aaa geeie Aa aR Rae Obes 49 49 48 + | 
TOTAL LOANS AND DISCOUNTS $ 217 $ 212 $ 196 $+ 21 
United States Obligations Ow ned PO CET RET ETE ETE TET ELT eee $ 184 $ 185 $ 153 "$6 Si 
Secupities: Guarantees Oy Us Se. s)a.<c05 asiy.c coc weds v eelwaciscecdwdeceonenc 27 21 22 + 5 
Other Bonds and Shocks Owned ICC CREO E EC TE eee te ene 70 70 64 + 6 
TOTAL BONDS: AND SEOCKS’ OWNED). 6 ii6se ccccccicccscacere 6 cca cine $ 281 $ 276 $ 239 $+ 42 
TOTAL LOANS AND INVESEMENTS : 60; ci.sccccecencaticledeneiecizeecic 498 $ 488 $ 435 $+ 63 
*I \dicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Memiier Banie Mestreve: Wepocites cs... 6.56505 sorsiecnce Vs ckendete Wea edonuddows $ 750 $ 779 $ 641 $ +109 + 17.04 
errant SD IMACE tg Dita. wravesyitcrcre a aerare eek ne eel ve ie era nla OU ne Ce ee 41 17 22 + 19 + 86.4 : 
POU OES eH OMLCM oraveais ora ara: Ora1a 8s Scart OE ells Bra EE AE eater GAD aN See ee 72 67 35 + 37 +105.7 
Bota enCatd es. ers fom cen ie tte niatitle se ou cacao eM oe a fe ee SEO $ 863 $ 863 $ 698 $+165 23.65, 
Federal Reserve Notes in Actual Circulation... 0.0... cc cccccccvcccesescecetoocec 520 506 406 +114 + 98.3 a 
Total’ Cash Reserves. cic. tis.cie 2 e.sis00: cotere s:9 00-0 Lae anWaec ds Cuaelan men necee anices 1,240 1,225 938 +302 + 322 
Loans to Member Banks Secured by U.S. Obligations...........cccccecccccece * 0 G& =—Biiee 
AM Other Loans: to Metnber Bate sie 6-66 ¢:0.4:6, cn cc s:b tw corde enn ceSilu a delaeesinwen 0 0 0 aan ovate 
TOtGh DOANE CO) NCMIDER EIAIEN So i059 6.2 caais's Gesis caalome te ncieehere nee lens $ * $ 0 $ 0 i sae % 
Acceptances: Bought in Onerm Mariees<cé.cs.6 666s c:cc000.0 06.6060 Geceteccoccccecs 0 0 0 0 aed 
ERIC SUE A ON IGOEE cu 405: 6\s)5- 016/51 4:0) 00860: aig aie bere ae1s wate grarelel HARUM RLMEC OU EEL 1 1 1 0 0 
UEiEG Och Ueber CU ast a, 0: <<<. 5; s:cvece o's acne: 6: acs isie-W and elmdiniate Cuca wud te cue eek 158 158 181 — 23 an RY 
Pobab Bille ariel Sect tle sects cure. <a corn) duccicc div eras istered ood do Ned ee Wale wre $ 159 $ 159 $182 ‘$= 233 — 12.69 
Commitments to make Industrial Advances. ........cccccsscsccevccscccneveces SO ES EE eee ae 
“Indicates lesatham'$000;000; a EE 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
19. One Year’s Change 1941 One Year's Change 
M: Ly riA Month Ago Year Ago Gain (+) or Loss (—) May M Mo » Year A Gain (+) ; Lows (= 
Bangor. <0. $ 4.3 $ 4.0 $ 33 $+ 1.0 + 30.3% Portland......$ $ 74 $+ 1.5 + 19.5° 
Brockton..... 4.2 4.4 3.6 + 6 + 16.7 Providence... . 30.6 + 12.9 4+ 499° 
Burlington. . 2.9 2.8 2.8 + .1 + 3.6 5 , 15.2 Bt STR 
Fall River.. 5.9 5.6 4.3 + 1.6 + 37.2 a as 1.1 - 75 
Hartford...... 55.0 62.6 48.7 + 6.3 + 12.9 Worcentas 12.7 Be 4.3 + 23.9 
fe ag Pavatyiass 3.3 3.4 2.0 + 6 + 22.2 - vows eesoe ait use ee 
Lowell... ee 4.0 4.0 3.3 + yy + 21.2 Total 16 Cities $ $171.1 $+ 38.9 + 29.7% 
Lynn. ee 5.3 4.5 - 4 — 22 Boston....... 280.9 + 30.0 BT ss 
Manchester. ‘ 4.3 4.6 3.6 + fy + 19.4 = = on weak pais : 
New Bedford... 5.2 5.6 4.2 + 1.0 + 23.8 G ' AND TOTAL _ 
New Haven... 21.1 22.3 16.8 + 43 + 25.6 17 Cities... .$525.9 $573.0 $452.0 $+ 73.9 + 16.3% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, during the four- 
week period ending May 10 amounted to 108,594, 
an increase of 22.4 per cent over the total of 88,756 
reported during the corresponding period a year ago. 

In New England during the 19-week period ending 
May 10 revenue freight carloadings amounted to 
495,951, an increase of 15.9 per cent over the corre- 
sponding period in 1940: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 





Week Ending: 1941 1940 1941 compared with 1940 
Se 25,365 +18.2% 
er 26,85 +20.4 

May 3. eceses Sopa 22,4 27.0 

May 10.. kee, ae 22,508 +23.6 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
April 19..... cavee EES 9,915 +21.5% 

PASTEL GUO a0 v0 0 kw se 13,076 10,434 +25.3 

LES? aa ee 13,661 10,675 +28.0 

May 10.. Bree the Kise a oe 13,005 10,731 +21.2 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
2 11,134 9,497 +17.29% 

> 11,414 9,714 +17.5 

OO) eae ee 12,150 9,625 +26.2 

WER Wl rive nik acne 12,115 9,610 +26.1 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
PTS be ee 2,188 2,042 + 7.1° 
ROOT GOD x ao s.vce ewe 2,405 ,, 182 +1( 2 
_ Oe Seno eee 2,709 2’ , 164 +25.2 
May NOS eeu enaneee 2,694 2 ,167 +24.3 


Textiles:—The amount of raw cotton consumed 
by mills in New England during April was 115,985 
bales, as compared with 102,193 bales in March and 
72,506 bales in April last year. This was the largest 
April amount during the past decade and exceeded 
March by 13.5 per cent and April, 1940, by 60.0 
per cent. 





| INDICES OF EMPLOYMENT AND PAYROLLS 











SHOE AND LEATHER MANUFACTURING IN MASSACHUSETTS 
MPLOYMENT PAYROLLS 
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In this district during the first four months of the 
current year cotton consumption was 414,913 bales, 
an amount 33.4 per cent larger than during the 
corresponding period a year ago: 


COTTON CONSUMPTION—NEW ENGLAND—BY STATES 
(Number of Bales) 








STATE First Four Months Per Cent 

1941 1940 Change 

Connecticut... .. 30,992 +32.3% 
Maite: oi5.5 5-55-'6 F 66,410 +24.2 
Massachusetts. . ‘ 219,317 03, } +38.5 
New bg — e ‘ 46,738 36, 197 +29.1 
Rhode Island... R 50,110 37,178 +348 
Verms On ae teete 1,346 2.473 — 45.6 

Total.ccccccscececececeeee 414,013 811,121 +33.4% 


During April raw wool consumed by New England 
mills, on a daily average basis, continued to exceed 
greatly the corresponding month last year, and for 
the first four months of 1941 was approximately 80 
per cent larger than during the corresponding period 
a year ago. 





Boots and Shoes: England during 
April production of boots and shoes is estimated to 
have been 15,727,000 pairs, a decrease of 0.9 per cent 
under March production but exceeding April last year 
by 38.5 per cent. 

The estimated total for the first four months of 
the current year was 58,612,000 pairs, as compared 
with 50,052,000 pairs produced during the corre- 
sponding period in 1940, This was a gain of 17.1 
per cent: 

SHOE PRODUCTION FIRST FOUR MONTHS 
EW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) 
Proportion of 


January-April, New United New England to 
inclusive England States United States 

Tk bevannvine 60,485 162,361 

1938. . : 49,835 125,976 

1939... ; 54,894 146,058 

1940... ; 50,052 137,999 

1 5 ee ae : 58,612* 160,256* 
5-year average.... 54,776 146,530 





*Estimated, 


Building :—The value of total construction con- 
tracts awarded in New England during April was 





COMPARISON OF CHECK PAYMENTS 
APRIL 1941 COMPARED 
WITH APRIL 1940 


4 MONTHS 1941 COMPARED 
WITH SAME PERIOD 1940 
BOSTON ] 


BANGOR 

BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 

LOWELL 

LYNN eee 
MANCHESTER [mee 
NEW BEDFORD aaa 











NEW HAVEN = | 
PORTLAND —z = 
PROVIDENCE | 
SPRINGFIELD _— = | | 
WATERBURY 


WORCESTER  _—— | 


+10 +20 +30 +40 +50 


Se PER CENT 
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$32,598,000, an amount 13.7 per cent larger than in 
March and 59.1 per cent over the total of $20,493,000 
reported for April last year. Between March and 
April non-residential contracts declined 19.3 per cent 
and utilities contracts decreased 34.6 per cent but 
these declines were more than offset by increases of 
56.7 per cent and 30.7 per cent in residential con- 
tracts and in public works contracts. The F. W. 
Dodge Corporation reported that approximately 
one-half of all the construction activity in New Eng- 
land during April represented awards for residential 
building. 

The increase of 59.1 per cent in total construction 
contracts in New England between April this year 
and last was due to gains of 104.4 per cent in non- 
residential contracts and 93.9 per cent in residential 
contracts. The other two major classifications de- 
creased moderately, public works contracts by 1.2 
per cent and utilities contracts by 14.8 per cent. 

During the first four months of the current year 
total construction contracts in this district were 
$114,202,000, an amount 80.5 per cent larger than 
the total of $63,280,000 reported for the correspond- 
ing period a year ago, with each of the four major 
classifications showing increases: 

CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
F a Four Months 


CLASSIFICATIONS 194 1940 Per Cent 
Valuz a Valuation Change 
Commercial Buildings........ $ 8,003,000 $ 886,000 + 36.0% 


























Manufacturing Buildings..... 22,174,000 869,000 +473.1 
Educational and Science...... 2,575,000 1,214,000 +112.1 
Hospital and Institutional.... 4,645,000 768,000 4504.8 
PubiC Buueings. oe Sisk osee's 1,711,000 1,018,000 + 68.1 
Religious Buildings.......... 870,000 761,000 + = 3 
Social and Recreational 1,348,000 1,292,000 + 
Miscellaneous Non-Re side ntiz al 1,290,000 597,000 +11 16, rf 

Total Non-Residential...... $ 42,616,000 $ 15,405,000 re 16. 69 t 
Residential Buildings........ $ 42,889,000 $ 24, 475, 000 

Grand Total Building...... $ 85,505,000 $ “39, 880, 000 +1 14. 4% ( 
Co $ 21,038,000 $ 18,872,000 + 11.5% 
WCRI arrestee areca prweoinns 7,659,000 4,528,000 + 69.1 


Grand Total Construction... $114,202,000 $ 63, 280, 000 + 80.5% 


During the first four months of 1941 residential 
building contracts in New England were $42,889,000, 


as compared with the average for the first four months 
of the years 1933-1941, inclusive, of $19,449,000, and 
total construction contracts were $114,202,000, as 
compared with an average of $58,244,000: 
CONSTRUCTION CONTRACTS—NEW ENGLAND 
In Thousands of Dollars) 


Residential Total | 
Contracts Construction 





47 822 





Employment:—The total number of wage- 
earners employed in 1,748 representative manufac- 
turing establishments in Massachusetts was 330,577 
for the week including or ending nearest April 15, 
an increase of 6,788 employees, or 2.1 per cent, when 
compared with the number employ ed in these same 
establishments during the corresponding week in 
March. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $8,783,- 
564 “ the same week in April, an increase of $253,- 
094, or 3.0 per cent, according to the Massachusetts 
Deatieeae of Labor and Industries. 

Of the 330,577 wage-earners employed in the 1,748 
manufacturing establishments covered by the survey, 
54,015, or 16.3 per cent, were reported as being em- 
ployed wholly on defense production, and of the 
1,748 establishments covered, 259, or 14.8 per cent, 
were similarly engaged. The principal manufacturing 
industries in which wage-earners were employed on 
defense contracts were: woolen and worsted goods; 
electrical machinery, apparatus and supplies; ma- 
chine and small working tools; foundry and machine- 
shop products; and cotton goods. 

The records for the 16-year period 1925-1940, 
inclusive, show mostly decreases in April, as com- 
pared with March. Employment during this period 
showed an average decrease of 1.2 per cent and the 














T 
| | | | | | | 140 
1401 —} p——t--—--}—— +-— 130 
_ | | NEW ENGLAND 120 
130! t T ; t T T T t t oO 
| | Set ie ae etre TI 1004--— 
929 } 4 } } 1 + + + + ul 
oi) 1 | | 
4 4 } 4 
or] \ | | | 
| 
Boo4 } 
= | | 
= 90 
bs \ | 140 
s 80 
& r 
G 70 
x 
60 
50 
—- 
40.-----— ‘MONTHLY SALES RELATIVES | 





Ase MONTHS {MOVING Se eees | 





SOURCE LIFE INSURANCE SALES RESEARCH BUREAU~ HARTFORD, CONM 30vw 


LIFE INSURANCE SALES 
NEW PAID-FOR ORDINARY INSURANCE 


150,193! 1932 _1933_ 1934 1935__1936__ 1937 938 1939 1940 1941 j50)'3! ‘32 33.3435 36 37 '38 39 '40'41 ‘3i_'32'33 '34'35'36 ‘37 '38'39'40'41_ ‘31 '32'33 '34'35 '36 ‘37 ‘38 '39"40 ‘41 





MASSACHUSETTS RHODE ISLAND 








NEW ENGLAND 


MAINE NEW “aro VERMONT 














6 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





June 1, 





amount paid in wages an average decrease of 2.2 per 
cent. The current gains were thus contrary to the 
normal seasonal changes, due principally to defense 
work, 

In many of the principal industriesin Massachusetts 
the percentage changes between March and April 
in the number of wage-earners and the amount paid 
in wages were: 


MAJOR INDUSTRIES 





Bakery products. ............ ees + 0.6% 
Boots and shoes......... 0.8 
Clothing, men’s....... + U.5 
Clothing, women’s..... ‘ + 0.6 
Confectionery......... + 1.6 
Cotton goods.......... tr 29 





Dyeing-finishing.... L_ 0.8 
Electrical I oe 












7 + 3.0 
l 10.9 
+ 2.0 + 3.0 
dae sk wees + 2.6 + 4.0 
ND ok Rlon's Sh 00-4800 6 + 1.7 + 7.1 
i at 
EOE Pr Creer ee — 10.6 





PeMit BOOB... 6ccos se + O.1 
IED 5-1-6550 6 40-6 + 1.6 
Leather tanning. , 0.1 
Machine and small king t + 3.6 
Paper and wood pulp........ + 1.4 


Printing-publishing: 
Book and job.. 
Newspape r 

Silk-rayon go 

Textile machine i 

Woolen and worsted reat ods 





nd parts... 





The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in April, 
1941, was greater by 24.2 per cent than the number 
employed in April, 1940, and the amount paid in 
wages was higher by 46.7 per cent. The average 
weekly earnings of wage-earners employed in manu- 
facturing in April, 1941, were greater for the third 
successive month than at any time since the surveys 
were first undertaken in September, 1922. 

The percentage changes in employment and pay- 
rolls in Massachusetts between March and April in 
many of the leading industrial cities are shown in 
the following table: 
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LEADING Number of | Number of Amount 
Establish- Wage- 


Payrolls 





Ci ments Earners 
SORUOT es 3)2 5 ccles areas P 332 1% +1.9% 
PATOCRCOG 6.6.6.5. <s.6 ; 52 2.2 —0.9 
Cambridge..... 85 +0.9 
Fall River....... 31 +9.5 
Fitchburg...... 43 +4.2 
Hav l 50 +2.4 
He 32 +2.5 
Lav 36 —4.2 
L 59 + +6.0 
Ly 65 + +2.6 
N ‘ 35 +2.4 +7.8 
Peapody;....60 , 19 +0.5 +2.6 
Springfield...... : 59 +1.7 +4,1 
Worcester...... bias 108 +3.5 +49 


In Rhode Island employment in manufacturing 
establishments during April increased contra-season- 
ally 3.1 per cent over March, according to William 
L. Connolly, Director, State Department of Labor, 
and was 26.8 per cent higher than in April, 1940. 
The amount of aggregate payrolls in Rhode Island 
during April was 6.0 per cent more than in March 
and nearly 50 per cent higher than in April a year 
ago. It was also reported that average weekly earn- 
ings advanced 80 cents during April, a gain of 3.1 
per cent from the previous month and about 17.6 
per cent higher than the average for April a year ago: 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 
Per Cent 


Change 
Number Employed from 
April April April 
INDUSTRY 1941 1940 1940 
y 6,164 5,276 +16.8% 
18,222 14,103 +29.2 
1,582 39,429 +30.8 
21,304 18,086 +17.8 
2,317 1,928 +20.2 
3,508 2,106 +66.6 
16,384 10,391 +57.7 
" 8,069 6,918 +16.6 
Rubber Goods....... 4,934 4,073 +21.1 
Miscellaneous........ ; 10,873 9,519 +14.2 
Total Manufactures... . 91,775 72,400 +26.8% 


*Based on figures for the week ending April 19, 1941. 


Life Insurance:—The amount of new ordinary 
life insurance written in New England during April 
was $47,503,000, a gain of 8.0 per cent over the total 
of $43,976,000 reported for the corresponding month 
last year. 
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SALES CONDITIONS 
1940 = 100 













































Month of April January through April 
1938 1939 1940 1941 1938 1939 1940 1941 
Connecticut Department Stores. 108 105 100 128 99 97 100 116 
Maine Department Stores....... Hee ere 114 108 100 129 10] 96 100 114 
Massachus setts Department Stores 5 ; 110 106 100 126 101 100 100 113 
New Ha mpsh ire Department Store 123 111 100 137 97 98 100 118 
Rhode Island Department Stores. 105 96 100 12] 99 100 100 117 
Vermont De partment Stores...... ‘ : 107 98 100 119 97 4 100 111 
Boston Department NLOTES. 505: <:6-s 109 105 100 120 102 100 100 110 
Springfield Department Stores.......... : ; # * 100 132 * s 100 116 
New Haven Department Stores. . : : 107 103 100 118 101 97 100 111 
Providence Department Stores. . ‘e 105 96 100 118 99 100 100 116 
New England Department Stores. . . PORE Tare Ae 109 105 100 126 101 100 100 114 
‘tease Ge CONDITIONS 
Percentage of Regular Charge Accounts Outst a1 ding at the First of April 
C ae 

1938 1939 1940 1941 
Boston: Department Storesgc.i.iajoe ses cece cae cs ces ce eR ciarave tee fives Bore sain re 50.8% 50.2% 51.6% 50.0% 

New Haven Departme Stores. . 7 ; 47.4 16.6 48.4 46.8 

Providence Department Stores... . : 44.7 43.7 45.9 13.4 

New England Department: Scores: <5. j0cdsieeosca cae onuvincbee Scho llvecceimal: Chek owe es 419.3 48.6 49.1 47.8 

SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1940 = 100 
Month of April January through April 

1938 1939 1940 1941 1938 1939 1940 1941 
Women’s, ind Juniors’ Ready-to-Wear:... “% 109 106 100 124 105 101 100 115 
Coats — V and Misses’, . ‘ 121 te 100 117 120 116 100 112 
Dresses — W« men’s and Misses : 118 114 100 120 113 111 100 110 
FUMOrS Weal. co posawes ceews a’ ; * 100 138 * * 100 118 
Furs, ex. Repairs ind Storage... ; : 68 99 100 126 96 93 100 130 
Aprons and House Dresses iter: ae : 81 78 100 122 91 85 100 113 
Waists and. Blouses; ..606.02.4. ; : 97 32 100 120 74 112 100 109 
Cec a: Ie era rena a nara ; ‘ 173 Li5 100 113 133 90 100 105 
SHE cikcc Sara aceite mere tates 247 170 100 158 197 154 100 131 
Ready-to-Wear not reported above...... 159 130 100 139 136 116 100 116 
Women’s, Mis ses’, and Juniors’ Acces 119 115 100 124 102 100 100 107 
filli hey 131 32 100 137 105 109 100 108 
Retkec ar and VOHOGE. . . 6.6 csccees A 146 32 100 119 127 110 100 109 
Corsets and Brassieres............. : 101 102 100 112 97 98 100 107 
Knit Underwear, 1. Glove 1) ee : 102 90 100 119 103 97 100 113 
Silk and Muslin Wamavens "eras ie 108 112 100 116 103 101 100 107 
Negligees and Bathrobes........ 102 101 100 122 94 100 100 115 
Han d Ikerchiefs eens ere : : : 35 131 100 134 104 104 100 103 
ildren’s G sloves sees : 151 140 100 148 110 105 100 107 
1ildren’s Hosiery 116 109 100 112 98 97 100 100 
Women's ant dren’s Shoes....... 123 115 100 129 105 101 100 109 
OVECIEU cavicis hic cuiiaae ce eenee es 93 98 100 126 87 94 100 114 
Wéathion Gcods\ncrsc.cuanaes sa cena oes 125 126 100 149 102 105 100 114 
Toilet Articles and Drugs 99 94 100 106 95 93 100 107 
Umibrellas, Parasols, Canes. cn soi ie ccesinveccless ce ranas 82 90 100 45 114 124 100 74 
Men’s and Boys’ Clothing and Furnishings:. . F ae 128 118 100 138 104 101 100 114 
De 6 CC, isk hdc s cece neste ssneewes 117 114 100 132 101 101 100 116 
Men's Furnishings, incl. Hats and Caps...... 119 108 100 124 103 97 100 110 
WOVE WORE co cigs cons tienen ho cos Cok sre 166 145 100 180 109 105 100 12] 
Men’s and Boys’ Shoes........ 129 111 100 128 108 103 100 110 
BU ING 6 poids bcs catawasny ene be-éoedaw Dewd 32 116 100 143 105 103 100 115 
Infants’ Department............ ee oe ; 123 110 100 128 106 100 100 111 
Girls’ Ready-to-Wear. .............. ee 149 128 100 160 107 110 100 119 
PRONG: Peers so os. a esis-o daceeicoeieed-< : : d 87 81 100 114 93 93 100 118 
Furniture, Beds, Mattresses, Springs. . . : eee 94 88 100 111 98 99 100 117 
House Furnishings............. mare : ee 92 84 100 109 95 93 100 119 
Electrical Appliances......... oy eatin 82 69 100 140 94 103 100 142 
po emer Pena’ A Ree ; anes = bed 100 109 * * 100 111 
Lamps and Shades..... re : ve , * + 100 107 * * 100 123 
Floor Coverings......... 90 78 100 115 101 91 100 120 
China and Glassware... : mie Pe 78 85 100 117 87 97 100 118 
BBUOWS onc G0 dase s-0-4-01s Rie. Breaks aS Peer 61 68 100 109 71 77 100 114 
WOMESHES, 6. seca celeste « GR ee rt ea ; 62 67 100 104 75 82 100 113 
EMME ovata ais, So tigcssin sara ce woes PU aR ae a ea 120 119 100 109 104 100 100 117 
PAGE COCO avons circ acheter cn nenkeemee Si oaoneroes oe 118 97 100 106 119 104 100 101 
Silks and Velvets........... SEES RICE Oe 109 92 100 106 115 98 100 100 
Woolen Dress Goods.......... RR OV RE AL EARL aS ee ile 138 124 100 140 114 110 100 118 
Cotton Dress'Goods:...... «0.0.6.3. eRe Rohe: ae : 118 95 100 99 133 108 100 98 
Bo is a) Rea ea eae a re Sas 103 96 100 113 101 96 100 107 
zaces, Trimmings, Embroideries... . ord oe 129 115 100 117 123 111 100 110 
[os ]3] 5.3) 0 Ce eae eer e-em art : : re : 96 90 100 127 75 73 100 102 
be ee re re aie ; 100 96 100 111 101 97 100 108 
Tope ttids SrOvUIe COOREe .0:6/o doa dc So See eases ones 90 83 100 98 95 88 100 104 
pe eee Sar eaters ie anics 99 96 100 108 101 99 100 107 
One Pare ree ‘ Bese Re rer 71 84 100 125 107 114 100 114 
ORRIN Sa a crvs ae cclccava ais kc oxaee ocak ar ee ear ; 145 91 100 114 32 109 100 127 
Books and Stationery. . ; : Sess 88 91 100 106 90 98 100 112 
Art Goods, incl. Needle work err erates wien 93 91 100 103 102 101 100 114 
PUP ROR eo .5o co owe ones ; ee an 101 97 100 108 101 98 100 105 
1 ahr ae a a RRO STERN Sr SRT a PEATE RAY oar oes 107 107 100 120 95 98 100 107 
GIOANEy FORA: ods seaiiie Manes Sere 108 104 100 12] 100 99 100 111 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
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Federal Reserve index of physica 
production, adjusted for 
1935-39 average = 100. S ps I 
expressed in terms of points in the total index. 
By months, January, 1935, to April, 1941. 
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W ednesday figures partly estimated, January 2, 
1935, to May 7, 1941. 


Wholesale commodity prices advanced sharply in April and the first half of May, 
with the exception principally of metals for which maximum prices had been estab- 
lished. Industrial production declined in April, owing to reduced output of coal and 
automobiles, but increased rapidly in the first half of May as operations in these 
industries were resumed. 


Production:—In April the Board’s seasonally adjusted index of industrial produc- 
tion declined to 139 per cent of the 1935-1939 average, a drop of four points from 
March. The decline reflected chiefly a sharp reduction in output of bituminous coal, 
as most mines were closed during the entire month. The mines were reopened on 
April 30 and in the first half of May coal output increased rapidly. 

Automobile production also declined in April, owing to stoppage of work at plants 
of the Ford Motor Company during an industrial dispute. This was settled about 
the middle of the month and domestic output has since advanced to a high monthly 
rate of over 500,000 cars and trucks. Announcement by the Office of Production 
Management that output in the 12 months ending July 31 would approximate 
5,290,000 units indicates that a rate close to that now prevailing should be main- 
tained through July, although there is usually a considerable decline in this period. 

Steel production was curtailed somewhat in the latter half of April by shortages 
of coal and coke and output declined from a level of 100 per cent of capacity to 
94 per cent at the month end. Subsequently output increased, reaching 99 per cent 
by the middle of May. 


In most other lines activity continued to increase during April and the first half 
of May. Machinery production rose further and activity in the aircraft and ship- 
building industries continued to expand rapidly. Consumption of nonferrous metals 
also advanced, and, as in March, domestic sources of copper were supplemented by 
large supplies from Latin America. Textile production rose further from the high 
rate prevailing in March. Consumption of raw cotton in April amounted to 920,000 
bales, a new record level, and rayon deliveries also rose to a new peak. At wool 
textile mills activity was maintained near the high March rate. Continued advances 
were reported in the chemical, paper, and food industries. 

Anthracite production declined considerably in April, owing to a delay by dealers 
in placing usual spring orders, but increased in the first half of May. Output of 
crude petroleum showed little change from the March rate, following some increase 
from the reduced level of the winter months. Iron ore shipments in April amounted 
to about 7,000,000 tons, an exceptionally large amount for this time of year, and 
mine output of nonferrous metals continued at near capacity rates. 


Value of construction contract awards in April declined somewhat from the high 
March total, owing principally to a smaller volume of defense plant contracts, 
according to F. W. Dodge Corporation reports. There was an increase in contracts 
for publicly financed defense housing, and awards for private residential building 
rose by about the usual seasonal amount. 


Distribution:—Sales of general merchandise at department and variety stores 
showed about the usual seasonal rise from March to April, making allowance for the 
changing date of Easter. Retail sales of new automobiles, which had amounted to 
526,000 cars and trucks in March, rose further in April and sales of used cars were 
at peak levels. 

Freight carloadings declined sharply in April, reflecting a reduction in shipments 
of coal and coke, but increased in the first half of May when coal mines were re- 
opened. By the middle of the month total loadings had risen to a weekly rate one- 
fourth higher than in the corresponding period last year and about the same as the 
seasonal peak reached in the autumn of 1940. 


Commodity Prices:—Prices of most basic commodities, both domestic and im- 
ported, advanced sharply further in the first half of May following a short period 
of little change during the latter part of April. Price increases were most pronounced 
for agricultural commodities reflecting in part the prospect of legislation raising 
Federal loan rates for basic farm crops. Prices of a number of semimanufactured 
industrial products, including petroleum products, coke, leather, textile yarns and 
fabrics, and building materials, also advanced. Metal prices, now for the most part 
subject to Federal control, remained at the maximum levels established earlier. 


Bank Credit:—Bank loans and investments have shown a marked rise since last 
summer, the increase at reporting banks in 101 leading cities amounting to $4,000,- 
000,000. In April and early May holdings of investments by these banks increased 
considerably, mostly at New York City banks, reflecting substantial purchases of 
newly issued Reconstruction Finance Corporation notes. Increases in commercial 
loans in this period were somewhat smaller than during the preceding two months. 

Excess reserves of member banks were $5,700,000,000 on May 14. Since January 
they have declined by about $1,100,000,000, owing largely to increases in Treasury 
deposits with the Reserve Banks and in currency in circulation. The decrease has 
occurred entirely at New York City banks. 


United States Government Security Prices: —Prices of United States Government 
securities, which had risen sharply from April 9 to April 21, subsequently declined 
irregularly through May 15. On that date the 1960-65 bonds were 34 of a point 
lower than on April 21 and about 114 points below the all-time peak reached on 
December 10, 1940. The yield on this issue is currently about 2.09 per cent, com- 
pared with 2.03 per cent on December 10. 





